Running Head: ACCOUNTING 101 		1
7







Accounting 101
Institutional Affiliation
Student’s Name

Problem 4-3A
B1. Long Term Investment In Stock
Z2. Depreciation Expense- Building
A3. Prepaid Rent
A4. Interest Receivable
E5. Taxes Payable
C6. Automobiles
E7. Notes Payable (due in 3 years)
E8. Accounts Payable
A9. Prepaid Insurance
G10. Owner Capital 
E11. Unearned Services Revenue
C12. Accumulated Depreciation- Trucks
A13. Cash
C14. Buildings
A15. Store Supplies
C16. Office Equipment
C17. Land (Used in operations
Z18. Repairs Expense
A19. Office Supplies
E20. Current Portion of long-term note payable


PROBLEM 4-5A 
		KARISE REPAIRS

	                                                         INCOME STATEMENT

		AS at December 31, 2015

	INCOME

	Repair Fees Earned                                                                                     90,950

	

	EXPENSES	

	Wages Expense                                                             (37,500)

	Insurance expense	(800)

	Rent expense	      (10,600)

	Utilities expense	    (2,700)

	Office supplies expense                                               (3,600)	

	Depreciation expense	     (5,000)

	TOTAL EXPENSES                                                                                              (60200)

		NET PROFIT	30,750




		          KARISE REPAIRS

		STATEMENT OF OWNERS’ EQUITY

		As at December 31,2015

	Capital (December 1)	   33,000

	Net Profit	  30,750

		63,750

	Withdrawals by Owner	(16,000)

	               Capital at December 31, 2015	47,750

	

	











		KARISE REPAIRS 

		BALANCE SHEET

		As at December 31,2015

	

	Cash 	14,000

	Prepaid Insurance	2,050

	Office Supplies	1,300

	Equipment	50,000

	Accumulated Depreciation- Equipment	(5,000)

	TOTAL ASSETS	62350

	

	LIABILITIES	14,000

	Accounts Payable	600

	Wages Payable	14600

	TOTAL LIABILITIES

	EQUITY

	C. Karise Capital	47750


                                                                                                                            62350


	              KARISE REPAIRS
              Adjusted Trial Balance
                 December 31,2015
Debit
	

Credit
	Closing Entry Information

$
	


	Post-Closing Trial Balance
	

	Cash	14,000
	
	Close credit balances in revenue account to Income Summary
	
	Cash	14,000
	

	Office Supplies	1,300
	
	Dr
	Cr
	Office Supplies	1,300
	

	Prepaid Insurance	2,050
	
	Repair fees earned	90,950
	
	Prepaid Insurance	2,050
	

	Equipment	50,000
	
	        Income Summary
	90,950
	Equipment	50,000
	

	Acc. depreciation-Eq
	5000
	
	
	Acc. Depreciation- Eq
	5,000

	Accounts payable
	14,000
	Close debit balances in expense accounts to Income Summary
	
	Accounts payable
	14,000

	Wages payable
	600
	Dr
	Cr
	Wages payable
	600

	C. Karise Capital
	33,000
	Income Summary	60,200
	
	Karise Capital
	47,750

	C. Karise Withdrawals	16,000
	
	  Dep. Expense- equipment
	5,000
	C. Karise  withdrawals	-
	

	Repair fees earned
	90.950
	Wages expense
	37,500
	Repair fees earned	-
	

	Dep. Expense- Eq	5,000
	
	Insurance expense
	800
	Dep expense- Eqp	-
	

	Wages expense	37,500
	
	Rent expense
	10,600
	Wages expense	-
	

	Insurance expense	800
	
	Utilities expense
	2,700
	Insurance expense	-
	

	Rent expense	10,600
	
	Office supplies expense
	3,600
	Rent expense                         -
	

	Office supplies expense	3.600
	
	
	
	Utilities expense                   -
	

	Utilities expense	2,700
	
	Close income Summary to Owners Capital                    Dr
	
Cr
	Office supplies expense       -
	

	TOTALS 	143,550
	143,550
	Income Summary	30,750
	
	TOTALS	67,350
	67,350

	
	
	C. Karise Capital
	30,750
	
	

	
	
	
	
	
	

	
	
	Close withdrawals account to Owners Capital
	
	
	

	
	
	Karise Capital	16,000
	
	INCOME SUMMARY
	

	
	
	      Karise Withdrawals
	16,000
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	




4. ) Analysis Component
The insurance prepayment causes an increase in the current assets of the balance sheet. By not being an expense, it also increases the income in the income statement since it leads to a decrease in expenses. 
The assumption that there are no unpaid wages at year end cause a decrease in current liabilities in the balance sheet.


BTN 4-3
a) Alternative courses of action
Tamira should have approached the company president and explained to him that the turn-around time for the financial statements request was too short for her to get the statements ready. She should have requested for a deadline extension or advised the president to reschedule the meeting until the financial statements are ready. 
B) In Tamara’s situation, I would have asked for a deadline extension from the company’s president to give me ample time to present authentic financial information. This is because falsifying financial information is misleading to financial investors. As an accountant I am supposed to uphold the highest level of honesty when preparing financial document. It is also unethical to falsify financial information. 








PROBLEM5-1A
Journal Entriies

July 1. Accounts payable- Boden
	DR       CR
Inventory                             5940
Accounts payable                            5940
2, Accounts Receivable – Creek Co
	Dr         Cr
Accounts Receivable            882
   Inventory                                          882
2 July, Sales- Creek- co
	Dr          Cr
Cost of goods sold                500
Inventory	500
9, July Accounts Payable –Leight Co.
	Dr	Cr
Inventory		        2156
Accounts payable	2156
Accounts payable –Boden
	Dr	Cr
Accounts payable	5940
Cash	5940
Accounts Receivable- Art Co
	Dr	Cr
Accounts Receivable 	1176
Inventory	1176
Sales- Art- co
	Dr	Cr
Cost of goods sold	800
Inventory	800
Accounts Receivable- Creek Co.
	Dr	  Cr
Cash	882
Accounts Receivable	882
Accounts payable -Leight Co
	Dr	Cr
Accounts Payable	2156
Cash	2156
Accounts receivable –Art co
	Dr 	Cr
Cash	1176
Accounts receivable	1176
Accounts Receivable- Creek Co.
	Dr	Cr
Accounts Receivable	6860
Inventory	6860
Sales- Creek Co.
	Dr	Cr
Cost of goods sold	4800
Inventory	4800


PROBLEM 5-3 A
A). NET SALES
	SALES	225,600

	LESS: Sales Discount	(2250)

	Sales Returns                                      (12,000)

	NET SALES	211350

	



b). Cost of Goods Sold
	Invoice cost of merchandise purchased	92,000

	Purchases discount	(2,000)

	Purchases returns and allowances	(4,500)

	Cost of transport- in	4,600

		COST OF GOODS SOLD		90100

	


c). Multi step
		VALLEY COMPANY

	                                                 INCOME STATEMENT

	                                       FOR THE YEAR ENDED AUGUST, 2013

	

	Sales	225600

	Less: Sales Discount	               (2250)

	Sales Returns and allowances	(12,000)	14,250

	NET SALES	211350

	

	Cost of Goods Sold	74500

	GROSS PROFIT	136,850

	

	EXPENSES

	Sales salaries	32,000

	Rent expense- selling space	8,000

	Store supplies expense	1,500

	Advertising Expense	13,000

	Total Selling Expenses	(54,500)

	

	General Admin Expenses

	Office salaries expense	28,500
Rent expense- office space	3,600
Office supplies expense	400

	Total General Expenses	(32,500)

		TOTAL EXPENSES	(87,0000)

	

	NET INCOME	49,850

	




d). Single Step
		     Valley Company

		 Income Statement

	                                                            For the year ended August 2015

	

	Sales	      225,600

	Less: Sales Discount	     2,250

	           Sales returns and allowances	    12,000	   (14,250)

	Net Sales	   211,350

	

	Cost of goods sold	 (74500)	

	Gross Profit	136,850

	

	Expenses	

	Sales salaries	  32,000

	Rent expense                                                                                           8,000

	Store supplies expense	1,500

	Advertising expense                                                                             13,000

	Office salaries expense          	28,500

	Rent expense	3.600

	Office supplies expense	400

	TOTAL EXPENSES	(87000)

	

	NET INCOME	49,850

	

	









BTN 5-3
a) Amy exhibited unethical behavior by using the suit and then returning it to the merchant and getting her money back. The consequences of her behavior include increased costs for the merchant, getting banned from purchasing any items from the store, a bad reputation for the store for selling returned items. 

The merchant accounts for the returned suits as follows
[bookmark: _GoBack]	

                                                              Dr	Cr
Sales returns and allowance	xx
Accounts receivable	xx
  Sales A/c
Merchandise inventory	xx	
Cost of goods sold	xx








